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Sir. Lae V. Burke 

Special Assistant to the Assistant 
Secret eery for Ads&&str«£lea 
Departaact of State 
2201 C Street, K. V. 

Washington 2 >, D. C. 

Dear Mr. Parke: 

inference la cede to pour latter dated 21 March 1^61 request* 
log lnfornation ecaamralag procurement of cryptographic equtpant 
with U.3. Government Bade for Vlet-8aa. 

• 

Tie matter of providing U.S. finds to another nation for off- 
shore psrocureaent of CGMSBC equi p m ent is net a new problem. It 
vaa recognised eeveral years ago in our review of the Grant Aid 
Program ad&drdetcred by the Deport neat of Defense. At that tine, 
the Secretary of Defease determined that each requests did eon- 
stitute requests for C0MS8C eeeietenee and preaulgated gutdanee 
elthin tha Defense Departaaat to lsaure that the imUiou of 
CQHSSC 2 -/ 24 , rex-lead 12 September i 960 , were followed in such cases. 

The following estreat of the Defense policy on this subject 
is quoted far your information: 

"In view of the UBCSB policy end the U.B. interest in assuring 
the suitability of COMBO equip men t used by friendly foreign 
nations, it is necessary that arrasgenanta be ssde to insure the 
proper technical revlsw of the equipment involved. Xt Is, there- 
fore, requested that you arrsnja for all reqpssta for CCK3EC 
assistance under the Grant Aid Progress, Including requests for 
Mutual Assistance fr o j raa foods for off-shore procurement of CGM8SC 
equipment, to be referred through t.ls office to the Director, 
fatlonal Security Agency for review and ccesaenfc. BSA is not, of 
course. Interested in tic financial aspects of such requests for 
funds; . ut a technical re lev should be aoeosplishcd t y that ageney 
to dcterxalm tie adequacy of t< equipment to be purchased, its 
compatibility with Other equipment used in collective defense 
effort, and whether the request oasts the criteria established by 
tie USCS3." 
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It if roquafl&ed that tht cocfnnitiQB 

(ICA) b* laf&moA tint raKjuoata to pro m r a cryytosnwbic «< ptpw at 
cat a ooaoodlty for «M lay foreign gmmm aib* mat 1 m Im t l a ft it tba 
ME* MRKMtr Ml fOT 84. UgltjpWlta. In tfalS OOODKtlaQ { 

va it (gpctzm*ly dmdatrul tlat ica ftM rt a mnhp bo mat 

fear oaff-aliora jawofmant of arypfcasrajbic ogntjamf « Xf an XCA* 
gpon aor c A request nodm mfclmal. ^jjnmLf it wtfl in aU gmfe* 
ability bo Mtifgflrfl wttb 84. yMtaMNI Tf)*f j—ii iiil f - *— th^> nlth 
ICA fuato. 

With roos g oo t to the qpm fcion of tha xwaaoity of ovjpt^raghla 
■upport to fiatHNn * thla request «LLL bo w nUtoo d in m*tOD 
to aiatlar oaqpaata *iet an ■iTiti| nf jmiiai fpm ailitMcy sqhmnmu 
W hen the mMsm pedblm it ota&lat tar ttoi* tgaMgr# it mar to o oaa o 
mry bo Obtain aritt&b&OBaX jjafeoaasfc&eB JQbob you? Ikqpwteoat* 

Sisearaljff 



L. H. FROST 
Vice Admiral, USN 
Director 



Cogy ftamfohod: 

Gemrol G. B* Brak£na» CBMC-Bet, 
Aaat to SoeXtet, S® Ojjim 

Ksoeutlve Pe ca rat ary , UBCSB 
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M/R: State has requested guidance concerning the use of ICA funds 

for the procurement of cryptographic equipment by foreign nations. 

ICA has the responsibility for the conduct of mutual security programs, 
except those vhich provide military assistance. The programs provide 
the economic assistance required, in addition to military assistance, 
in order to secure a specific contribution to the common defense by 
another country in which the U.S. military aid is helping support 
significant military forces. This request is for assistance to the 
combine police service and apparently does not fall in the category 
of military assistance. This reply advises State that a previous 
policy decision has been made in this natter and recommends that 
ICA be informed that U.S. funds may not be used for this purpose 
without consideration by the national CCMSEC authority. State is 
also informed that the specific request will be handled in conjunction 
with a military request which is forthcoming from CHICPAC . 



Mr .G . E .Fralley/CSEC -04/2129/W 5 Apr 6l 
rewritten 6 Apr 6l 
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